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We are fiduciaries. We build relationships. We empower plan sponsors. 
We design value. We shape participants. We provide insight.

Executive Summary

ABC Company
Committee Members

 � Joe Lane
 � Karen LaPine
 � Abby Smith

Review Topics
 � Prior Meeting Minutes
 � Investment Policy Statement Status:     Completed  / Pending

 � 2016 Service Plan: Updated August 2016

Plan Review

Q4 2016 Meeting: 08/09/2016 @9:30am

Summary of Fiduciary Status1 Plan Design Features
3(38) Fiduciary: Flexible Allocation Model(s) Only

All Models
Fund Selection

3(21) Fiduciary: Roth 401(k)
Auto-Enrollment
Auto-Escalation

1See Investment Consulting Agreement for a complete description of services provided. If there is a discrepancy, the Agreement will govern.

 � Jay Schmidt
 � Brian Crabtree

Fund Search & Replacement as discussed
PIMCO Low Duration Instl
PIMCO Total Return Instl

Other

Special items to be continued in subsequent meeting

Plan Cost & Revenue Sharing Analysis Data as of 06/30/2016

Manager
Allocation
of Assets

Annual 
Expense Ratio

Total Revenue 
Sharing fee Net Cost

1 American Funds AMCAP R6 9.6% 0.37% 0.00% 0.37%
2 American Funds Capital Income Bldr R6 1.8% 0.30% 0.00% 0.30%
3 American Funds Capital World Gr&Inc R6 1.0% 0.45% 0.00% 0.45%
4 American Funds Europacific Growth R6 2.0% 0.50% 0.00% 0.50%
5 First Eagle Overseas I 4.0% 0.88% 0.00% 0.88%
6 JHancock Disciplined Value I 8.5% 0.80% 0.00% 0.80%
7 Matthews China Instl 1.0% 0.99% 0.00% 0.99%
8 Matthews Pacific Tiger Instl 3.0% 0.89% 0.00% 0.89%
9 MFS Emerging Markets Debt R4 2.7% 0.84% 0.15% 0.69%

10 Neuberger Berman Strategic Income I 11.3% 0.80% 0.00% 0.80%
11 PIMCO Low Duration Instl 4.0% 0.46% 0.00% 0.46%
12 PIMCO Short-Term Instl 3.6% 0.45% 0.00% 0.45%
13 PIMCO Total Return Instl 10.4% 0.46% 0.00% 0.46%
14 PRIMECAP Odyssey Aggressive Growth 4.8% 0.62% 0.00% 0.62%
15 T. Rowe Price New Asia 1.0% 0.94% 0.15% 0.79%
16 TD Bank Instl MMDA FTCIMA 3.4% 0.00% 0.00% 0.00%
17 Vanguard Energy Adm 1.0% 0.31% 0.00% 0.31%
18 Vanguard Equity-Income Adm 7.1% 0.17% 0.00% 0.17%
19 Vanguard Interm-Term Investment-Grde Adm 8.7% 0.10% 0.00% 0.10%
20 Vanguard Selected Value Inv 3.9% 0.39% 0.00% 0.39%
21 Vanguard Short-Term Federal Adm 4.5% 0.10% 0.00% 0.10%
22 Vanguard Small Cap Growth Index Admiral 2.6% 0.08% 0.00% 0.08%

Totals/Weighted Averages 100% 0.48% 0.01% 0.47%
$40,783.78 40,299.55$  

Data in the above table is provided by Morningstar, and from certain custodians. Information contained herein is from sources believed to be reliable, but we do not guarantee its accuracy or completeness. 
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Data provided by Morningstar, Inc. The information contained herein is proprietary and may not be copied or distributed, and is not warranted to be accurate, complete, timely or guaranteed by anyone. See Model Portfolio Disclosures section. 
Past performance does not guarantee future results. For Plan Sponsor use only. Prospectus links for each new fund were provided prior to today’s meeting.

Summary of Recommended Changes Data as of 06/30/2016

u Fund Replacement Summary

Current Funds (22 total- 6 replaced funds)
American Funds AMCAP R6
American Funds Capital Income Bldr R6
American Funds Capital World Gr&Inc R6
American Funds Europacific Growth R6
First Eagle Overseas I
JHancock Disciplined Value I
Matthews China Instl
Matthews Pacific Tiger Instl
MFS Emerging Markets Debt R4 (Replaced)
Neuberger Berman Strategic Income I
PIMCO Low Duration Instl  (Replaced)
PIMCO Short-Term Instl (Replaced)
PIMCO Total Return Instl (Replaced)
PRIMECAP Odyssey Aggressive Growth
T. Rowe Price New Asia
TD Bank Instl MMDA FTCIMA
Vanguard Energy Adm (Replaced)
Vanguard Equity-Income Adm
Vanguard Interm-Term Investment-Grde Adm
Vanguard Selected Value Inv
Vangard Short-Term Federal Adm (Replaced)
Vanguard Small Cap Growth Index Admiral

Replacement Funds (20 total- 4 NEW funds)
American Funds AMCAP R6
American Funds Capital Income Bldr R6
American Funds Capital World Gr&Inc R6
American Funds Europacific Growth R6
First Eagle Overseas I
JHancock Disciplined Value I
Matthews China Instl
Matthews Pacific Tiger Instl
PIMCO Income Instl (NEW)
Neuberger Berman Strategic Income I
Vanguard Interm-Term Investment-Grde Adm
Vanguard Total Bond Market Index Adm (NEW)
PIMCO Investment Grade Corp Bd Instl (NEW)
PRIMECAP Odyssey Aggressive Growth
T. Rowe Price New Asia
TD Bank Instl MMDA FTCIMA
Vanguard Energy Index Adm (NEW)
Vanguard Equity-Income Adm
Vanguard Interm-Term Investment-Grde Adm
Vanguard Selected Value Inv
Neuberger Berman Strategic Income I
Vanguard Small Cap Growth Index Admiral
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Dealers US Equity PROPOSED
Style Drift Benchmark

Citi Treasury Bill 3 Mon USD
Plan Value ($Mil)
$0.00

Total Number of Options
10

©2016 Morningstar, Inc. All rights reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may not be copied or
redistributed, (3) do not constitute investment advice offered by Morningstar, (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not
warranted to be correct, complete or accurate. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to,
this information, data, analyses or opinions or their use. This report is supplemental sales literature. If applicable it must be preceded or accompanied by a prospectus, or equivalent, and disclosure statement.
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PIMCO Income Instl
PIMCO Investment Grade Corp Bond D
TD Amer Instl MMDA (Money Market)

Data not available:  

(6 funds)
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Multi-step Suitability and Selection Process

1. Active/Passive: describes the management style of the underlying funds within the TDF series.
2. Single Manager: one manager manages the underlying funds within the TDF series.
3. Multi Manager: multiple managers manage the underlying funds within the TDF series.

First identify the plan goal 

Performance Analysis
ü Risk/Return Comparisons

ü Fund Fees
ü Underlying Fund Performance

Qualitative Considerations
ü Active/ Passive¹

ü Single Manager² / Multi Manager³

ü Asset Class Coverage

Fit Analysis
ü Funding Adequacy
ü Participant Tendencies

ü Glidepath Risk Postures

Prudent Steps

Models % of Plan Assets Age

2% < 34
3% 34 - 38
4% 39 - 43
6% 44 - 48
12% 49 - 53
14% 54 - 58
25% 59 - 63
4% 64 - 68
1% > 68
2% n/a
3% n/a
0% n/a

Total Participant Utilization 77% $8,854,444

5-Year Performance vs. Risk

3-Year Performance vs. Risk

Equity Allocation Strategy of QDIAs
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85% Stocks / 15% Bonds
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70% Stocks / 30% Bonds
65% Stocks / 35% Bonds
55% Stocks / 45% Bonds
45% Stocks / 55% Bonds
40% Stocks / 60% Bonds
20% Stocks / 80% Bonds
0% Stocks / 100% Bonds
Variable Allocation

90% Stocks / 10% Bonds

High Risk/High Reward

High Risk/Low Reward

x

0

10

20

30

40

50

60

70

80

90

100

1995200520152025203520452055

Eq
ui

ty
Ex

po
su

re
 (%

)

Retirement Date

TD Industry Average 

w

3-Year Annualized Standard Deviation (%)

3-
Ye

ar
 A

nn
ua

liz
ed

 T
im

e-
W

ei
gh

te
d 

Re
tu

rn
 (%

)

Fiduciary Investment ReviewTM

At quarterly meetings, we provide massively 
robust investment analytics, utilizing both 
qualitative and quantitative metrics and 
meaningful investment cost benchmarking 
so that your participants can achieve better 
outcomes. Low cost is always a focus.

Model Portfolio Creation 
and Target Date Selection

As part of the plan design process, we 
evaluate each clients needs and offer 
customized and professionally diversified 
model portfolios. The custom portfolios are 
created using a selected mix of funds from 
your retirement plan. 

Alternately, we use U.S. Department of 
Labor target date fund selection guide-
lines to recommend and monitor target 
date (lifecycle) mutual fund series for your 
401(k) plan.
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Your Plan 

$82,500
Total  Cost

$27,500
Investments

$40,000
Recordkeeping

$1,650
Per Part ic ipant

 

Prism™ Low

$45,000
Total  Cost

$16,500
Investments

$16,000
Recordkeeping

$900
Per Part ic ipant

 

Prism™ Average

$61,500
Total  Cost

$21,000
Investments

$26,500
Recordkeeping

$1,230
Per Part ic ipant

 

Prism™ High

$88,500
Total  Cost

$28,000
Investments

$39,000
Recordkeeping

$1,770
Per Part ic ipant

 

 
 
 

PLAN INFO BENCHMARK INFO

Your Plan: ABC Company Universe: 2,278

Plan Assets: $5,000,000 Plan Asset Band: $3,500,000 to $6,500,000

Total Participants: 50 Participant Band: --

 

Prism Fee Benchmarking AnalysisPrism Fee Benchmarking AnalysisPrism Fee Benchmarking AnalysisPrism Fee Benchmarking Analysis

Powered By
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Advisor Cost & Service Benchmark Report PAGE 2 OF 6

© 2021, Fi360. All rights reserved. The analysis and opinions generated by Fi360 do not constitute professional investment advice and are provided solely for informational purposes. Although

Fi360 obtains data from sources it deems to be reliable and makes best efforts to verify the data, it does not warrant or represent that the data is timely, complete, or accurate.

ANNUAL COST COMPARISON FOR A 71 MILLION DOLLAR PLAN

Your advisor costs and services were compared against 35 other advisors who serve plans of your size.

LOWEST COST

24,000
MEDIAN COST

70,000
HIGHEST COST

125,500

YOUR PLAN

55,000

Your Plan Size 70 MM

Plan Size You Are Compared Against 70 MM

Advisor Cost 55,000

Advisor Cost Paid By Participant Accounts

ANNUAL COST VARIABILITY

This chart displays the number of advisors reported within each cost range so that you can analyze the relative cost of your plan.
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HOW IS THE ADVISOR COST CALCULATED?

Advisor costs are most commonly calculated using a percentage of assets (basis points), a fixed fee or a combination of both. See how other plans of this size are paying below.

Basis Points 31%

Flat Fee (Your Plan) 60%

Combination 9%

DATA SOURCE AND METHODOLOGY

The database is based on extensive advisor research collected by Ann Schleck & Co. and Fi360, Inc. The full database includes practice management information and cost and

service data from 315 plan advisors representing over $358 billion total retirement assets under advisement. To ensure the integrity of the research, data is restricted to only

include fee schedules where an advisor has a plan of that asset size.

To calculate the annual cost comparison we start by filtering on plan size. For plans under 2 million, we apply a peer group for each 250k. Over 2 million, we group in increments

of 1 million. We then take each advisor which has a plan of that size and utilize their specific cost and services as a comparison point. These values are then aggregated across all

advisors serving this plan size and broken down into metrics shown in this report.

Provider Benchmarking Overview 

Selecting and monitoring service providers is one of the most important duties that retirement plan sponsors and fiduciaries must make. ERISA 
Section 404(a) states that plan fiduciaries must determine and document reasonableness of plan fees and case law has clearly identified that this is 
most prudently accomplished through a robust “live bid” process every three to five years, or sooner if plan characteristics change substantially or a 
provider change is needed.

Our proprietary fee benchmarking process incorporates a plan’s parameters, complexity, investment lineup, service requirements and other unique 
considerations in order to determine a reasonable fee for a plan’s recordkeeping and administrative services.

• Live-bid, RFP process ensures apple-to-apple comparisons are 
used throughout the evaluation process.

• All fee comparisons are based on current market prices rather 
than a database of historical recordkeeping fees.

• Over 400 recordkeeping data points are compared side-by-side 
to balance cost and quality considerations.

• Competitive bidding with multiple providers maximizes a plan’s 
negotiating leverage.

Highlights
Implement 
• Service agreement
  changes
• Needs
• Providers

Identify
• Plan parameters
• Plan needs
• Service providers

Inquire
• Create custom
   RFP
• Send custom 
   RFP

Analyze
• Reconcile RFP
   responses
• Compile RFP
   comparisons

Negotiate 
• Fee
  concessions
• Service
  concessions
• Investment
  changes

Provider
Analysis
Process

Provider Benchmarking Overview
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Vendor Fee Benchmarking

Plan sponsors are accountable for monitor-
ing and assessing the reasonableness of fees 
charged to participants by all vendors: invest-
ment advisor, record keeper, custodian, fund 
managers, and participant advice/education 
provider. We provide regular independent, 
3rd-party cost benchmarking of all vendors to 
your 401(k) plan, including our own services. 
Additionally we perform vendor RFP services 
across about 200 401(k) vendors for plans 
interested in live bid analysis.

Multilingual Participant 
Education & Dave Ramsey’s 
SmartDollar

We offer a variety of participant education meet-
ings in both English and Spanish languages to fit 
your needs, as well as Dave Ramsey’s Smart Dol-
lar program to help participants take control of 
their personal finances and focus on retirement 
savings.

- 1 -

Overview
Beginning in June, our 401(k) plan will move to a new recordkeeper with a new set of investment options (see pages 
5 & 6). Because your investment options will be changing, you should contact the new recordkeeper to select new 
investments that match your future goals. Your new investment options will be included in a newsletter and sent to 
you before the enrollment period begins. The enrollment period will begin on Monday, May 30, 2016 and end on 
Friday, June 10, 2016.

To choose new funds, contact a Participant Services associate at (800) 555-5555 or make your elections online at 
www.newrecordkeeper.com/retirementplans. You will need your plan number to enroll: 123456.

If you choose not to make an election, your current savings and future contributions will be invested automatically in 
the Target Retirement Fund with the target date closest to the year in which you will reach age 65.

Timeline of Events
To ensure an orderly and accurate transition, activity in your account will need to be temporarily restricted. Please see 
the below Timeline of Events. Throughout the transition, contributions and scheduled loan payments will continue. 

Guide To Your Retirement Benefits
401(k) Plan

       June 10 @ 1pm pst

Enrollment period. 
The first day to contact 

the recordkeeper to 
choose your new invest-
ments from the options 

provided on pages 5 & 6. 

The enrollment 
period will end on June 

10th.

         June 20 @ 1pm pst

Transition begins. 
During this transition 

period, you will be unable 
to do the following:

•	Move money between      
investments
•	Change investments
•	Change contributions
•	Request a loan
•	Make unscheduled 
loan payments
•	Request withdrawals  
or distrbutions.

         June 23 @ 1pm pst

All assets in your account 
are valued at currrent 
custodian, which then 

sells them.

         June 24 @ 1pm pst

All assets are invested at 
new custodian.

      Week of July 10

Transition ends. 
All transactions are avail-

able through your new 
platform.

May 30 @ 1pm pst - 

ABC Company, Inc.
123 Maple Lane
Portlan, Oregon 97209
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3(21) 3(38)
State in writing fiduciary status

Drafts IPS & must follow it to build fund menu

Builds fund lineup**

Monitors fund lineup

Makes changes to fund lineup

Determines mapping strategies

Provides documentation

** The advisor will build, monitor and make the neces-
sary changes to the fund lineup for a plan.

State in writing fiduciary status

Follows IPS to buid an approved fund menu*

Provides a list of approved funds

Assist with monitoring of approved fund menu

Makes recommendations for changes to 
approved fund menu

Recommends mapping guidelines

Provides documentation

*Plan sponsors can choose from a menu of approved 
funds that the advisor maintains through the 

use of an IPS and the proprietary 
Scorecard SystemTM

Our Fiduciary Status

ERISA requires plan sponsors to provide an investment lineup for participants that has been prudently selected 
and regularly monitored to minimize and control risk, assess the adequacy of investment performance, and 
monitor and control costs. To ease this burden, we act as an ERISA 3(21) investment fiduciary, and may also act 
as an ERISA 3(38) Investment Manager with full discretion. A properly appointment 3(38) investment manager 
shifts the fiduciary liability from the plan sponsor to the investment manager.
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Visit Us 
On the Web!

Contact Us Today

Retirement Consulting Group is lead by investment professionals with over 
three decades of financial experience. They envision a more transparent way 
to do the right thing for 401(k) participants who hope to reach their retirement 
goals. Retirement Consulting Group has no competing business lines or propri-
etary products to sell.

Plan sponsors need experienced professionals dedicated to 401(k). 
Straight facts. Broad experience. Integrity. 

Talk to us soon!

When did you last question the fundamental 
value of your company’s retirement plan?

The investment mix, fee structure, service package, 
fund management and compliance profile.



Retirement Consulting Group, Inc.  
 

 

 
 

This report was prepared by Retirement Consulting Group, Inc., a federally registered investment adviser under the 
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill or training. The 
oral and written communications of an adviser provide you with information about which you determine to hire or retain an 
adviser. Retirement Consulting Group, Inc., Form ADV Part 2A & 2B can be obtained by written request directly to: 5 
Centerpointe Drive Suite 400, Lake Oswego, OR 97035. Neither the information nor any opinion expressed it so be construed 
as solicitation to buy or sell a security of personalized investment, tax, or legal advice.   
 
This is prepared for informational purposes only. It does not address specific investment objectives, or the financial situation 
and the particular needs of any person who may receive this report. 
 
If model portfolios are included, please note that the model returns do not reflect actual trading and may not reflect the 
impact that material economic and market factors may have had on the advisor’s decision-making had the advisor actually 
managed client’s funds. Client’s investment results may differ materially from the results portrayed in the model. 
Representation of securities or models presented in this piece does not guarantee the current or future use of such models 
or securities by Retirement Consulting Group.   
 
The information herein was obtained from various sources. Retirement Consulting Group does not guarantee the accuracy 
or completeness of information provided by third parties. The information in this report is given as of the date indicated and 
believed to be reliable. Retirement Consulting Group assumes no obligation to update this information, or to advise on 
further developments relating to it.  
 
The mention of specific securities and sectors illustrates the application of our investment approach only and is not to be 
considered a recommendation. The specific securities identified and described herein do not represent all of the securities 
purchased or sold for the portfolio, and it should not be assumed that investment in these securities were or will be 
profitable. There is no assurance that the securities purchased remain in the portfolio or that securities sold have not been 
repurchased. For a complete list of holdings please contact your portfolio advisor.   
 
An index is an unmanaged portfolio of specific securities, the performance of which is often used as a benchmark in judging 
the relative performance of certain asset classes. Investors cannot invest directly in an index. An index does not charge 
management fees or brokerage expenses, and no such fees or expenses were deducted from the performance shown.  	
 	
The returns presented are gross of fees. The results do not reflect the deduction of investment management fees;  the 
client’s return will be reduced by the management fees and any other expenses incurred in the management of the Fund. 
For example, a US $100 million account, paying a .50% annual fee, with a given rate of 10% compounded over a 10 year 
period would result in a net of fee return of 9.5%. Management fees are described in the Firm’s Form ADV Part 2A. Investing 
involves the risk of loss and investors should be prepared to bear potential losses. Past performance is not indicative of 
future results.   
 
 


